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Presentation of a complete kit for carpentry to a
Person with Disabilities under the Tools of Trade
Programme

Amb. Ukur Yattani visiting the Council exhibition
booth during the International Albinism Awareness in
Ruiru

Cash Transfer beneficiary (lefi). caregiver under
CT-PWSD programme collecting payment (right)

County Disability Officer Nandi County issuing a
school fees cheque for a student with disability to St.
Stephen’s Kugerioniot Primary and Secondary
School
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL COUNCIL FOR PERSONS WITH
DISABILITIES (NCPWD) FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of National Council for Persons with
Disabilities (NCPWD) set out on pages 1 to 28, which comprise the statement of financial
position as at 30 June 2018, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit

In my opinion, the financial statements present fairly, in all material respects, the financial
position of National Council for Persons with Disabilities (NCPWD) as at 30 June 2018, and
of its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Persons with Disabilities Act, 2003.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of National Council for Persons with Disabilities
(NCPWD) in accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAl and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe that
the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.
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Other Matters

1. Budget and Budgetary Performance

1.1. Revenue

The Council had a revenue budget of Kshs.2,039,553,133 but actual revenue realized
amounted to Kshs.1,544,037,100 resulting to a shortfall of Kshs.495,516,033 or 24% as

follows:

Revenue Head Budget Actual | Excess/(Shortfall) | Variance
Kshs. Kshs. Kshs. %

Balance B/F 325,103,133| 325,103,133 0 0

Government Grants & 1,711,200,000 | 1,217,692,200 493,507,800 29

Subsidies

Public Contribution & 250,000 687,500 (437,500) 175

Donations

Other income 3,000,000 554,267 2,445,733 82

Total 2,039,553,133 | 1,544,037,100 495,516,033 24

The shortfall was mainly attributed to non-release of exchequer funds for development -third
quarter development and for both development and recurrent - fourth quarter. The non-
release of the exchequer funds negatively affected cash transfer to persons with severe

disability defeating the programme goals and objectives.

1.2 Expenditure

The Council had an expenditure budget of Kshs.2,039,553,133 but actual expenditure for
the year amounted to Kshs.1,279,556,297 resulting to an under expenditure of
Kshs.759,996,836 compared with the budget or 37% as follows:

Expenditure Budget Actual | +Over/-Under Variance

Kshs. Kshs. Kshs. %
Employee Costs 161,700,000| 151,199,326 -10,500,674 6
Repairs and maintenance 5,500,000 5,408,500 -91,500 2
Contracted Services 5,000,000 4,738,913 -216,087 5
Programmes 1,772,353,133 | 1,059,934,051 -712,419,082 40
General expenses 50,000,000 41,188,314 -8,811,686 18
Board expenses 28,000,000 545,420 -27,454,580 98
Depreciation 17,000,000 16,541,773 -458,227 3
Total 2,039,553,133 | 1,279,556,297| -759,996,836 37

The under expenditure was attributed to non-release of exchequer funds by the National
Treasury thus affecting the implementation of some of the planned programmes by the

Council.
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nothing has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for conclusion
1. Non-appointment of Board of Trustees and Board of Directors

During the year under review, the National Council for Persons with Disabilities operated
without both a Board of Directors and a Board of Trustees whose term expired on 13 May
2017 and 25 July 2017 respectively. In the circumstances, the Council management
activities were not subjected to Board oversight as required by the Persons with Disabilities
Act, 2003 and in line with good corporate governance practices.

2. Non-Appointment of Audit Committee

Public Finance Management Act regulation 74(1) of 2015, requires every National
Government entity to establish an audit committee to provide oversight over management
activities. It was however observed that there was no audit committee in place throughout
the year under audit as required.

In the circumstances, the Council has not adhered to the provisions of the Public Finance
Management Act, 2012 as far as establishment of audit committee is concerned and the
activities of the Council Management were not independently appraised.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively in all material respects.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control.
In preparing the financial statements, management is responsible for assessing the
Council’s ability to continue as a going concern/ sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to cease operations, or have no realistic alternative
but to do so.
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other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

28 December 2018

Report of the Auditor-General on the Financial Statements of National Council for Persons with

for the year ended 30 June 2018

7

Disabilities (NCPWD)


























































































NATIONAL COUNCIL FOR PERSONS WITH DISABILITIES
Annual Report & Financial Statements FY 2017/2018

Personswith Albinism diagnosed with skin cancer during skin cancer screening event held in Decermber,

Former PS, MLSS, Susan Mochache presenting a A dormitory at Kipngosos Special School for the
sewing machine to one of the beneficiaries during Mentally Handicapped, Bomet County, which was
the International Day of Persons with Disabilities constructed and equipped by NCPWD
celebrations

One of the classrooms at Hola School
for the Mentally Handicapped that was
renovated through parinership between
NCPWD and Safaricom
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